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~~~~ 
THE COMPrrIT!O:S TRIBtfNAI.. 

IN THE MA.Tl"ER OF ~n application by the Di reetcir of 
Investigation and Research for 0rd~T~ p~rsuant Lo 
section 92 of the ~QJl'\flQt)-t..~9~ __ .;.cJ: ~ R. s. c. 1985, c. 
C-34, as amended; 

AND rN 'l'HE MA~.c:R OF the dire.ct and indireel 
acqui~itions hy Southam Inc. of equity interests in 
the busines~e:;; of publishing Th,;; __ y~_:ncou.:££.,r C.o\i:rier, 
the !jgrt~ S~1o~:t:.e~~~Ji anc the ~ J FJi.till:~~y, 

BETWE:EN: 

r--------.=T,sHE:2...,D~-.L~-- REC"l'OR 0'.f' 
COMPETITION TRIBUNAL 

T~"BJ;NAL DE LA CONCURRENa 

lNV£S'l'lGA.l'ION ~ RESEArtCH., 

p 
Applicant, 

R 

MAR 6 1991~ g u 
I 

- and -

c 

- --~--~tJlITHAM INC. I LOWfil1 MAINL.A!ID PUBJ,ISHING LTD. I 

vTTAWA, ONT. M PUBia!SRISG 1-WCq YELLOW CF.DAR P~OPJ-c:RTH~S 
--------...:i~"'-~rn., &OllTII SHORE FREE PnF:ss r.'l"D., SPECIALI'n.'. 

.. 

.L. 

PUBLlSHERS INC., RI.TY PO!:ll .. lCATJONS LTD. 

AJ!F!.DAVI'f OF DAVID PRR.KS 

I am employed by lhe Respondent Southam Inc • 

:involved in the negot ·~at ion r;.f tht-~ tr"'.r•$~h;:tion:;; eomplete:-i on 

.._January 27, 196~ dhd May B, 1990 whereby Southa:n ~cqui red 

direct ~nd indirect control of a significant intcresL in Lhe 

i;Jl tHl '.:. II J j 
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that timc 1 I rwvc-" been responsiblt=: for Sl'utham's investmenLs in 

the Businf"SS~S and hav"'. ICC\'.~lvcd infonnation aooul them from 

thP. manager~ of the Businf;!!'.~~•es. A.ccordin9 ly, I have knowleog~ 

of the matters set forth below. 

A. 

2. • .RIM it> the publisher of The YB!!.QQ.l~Yt'·r· C:mtri_e_r:.· (the 

.. ~21Jrier") ~ The CourJ.~~ is a cormnunity pttpe:r wh~ch focuses on 

coverage of local news, lt i:r:; di std butcd f ree-of--chargc twice 

a week to hous~holds iu belected parts of the City of 

VancouvAr. It attracts advettising revenue mo£lly from loc~l 

retai l<;;ts. 

4. NSFP is the pub1 is her ot the Rc~rth. .. ~h2.r..~::... . .Reiil!. The 

NQ_rtr1..,S.}'1or:~ .. -~ew1,;; i!5 di&td.hutc.d f.c~c··vf·-·chargc tJuee times a 

week to almost. every hous~hold in the North Shore of 

VancouveL. It reportli primarily on local news a~d attracts ~ 
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large portion ()f ib; revenue from adv~.nLising by local 

retailers. 

6. Th?. r.u:_3J_~}~.t2 . .t_~_,W_e•;·~l,y is published by E.tt.y, which i!.> 

100\ owiH::d by Sp~cL:tlity PUblishers r:rv.:·. Spt-ciality !'ubli.oh<;.;r::; 

Inc. is a holding corrrpany which is not-. involved in the businos::; 

of publishin9 the BJ.:fil _F2_~tM..tS'! ___ Wef:kly. "fh+."! R<?a 1 Estate Weekly 

published once a week as fourteen i.\epuratc cd:b.ons~ each of 

which is t::irculated free-of-ch.:irge to a different. corn.rr.M1ity in 

the Lower Muinland of: Btitish·Colum.bia. 

i41u1i-i.1117 
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l3. 

8. I hdve i:-eviewed the affidavit of And!t:! Br-antz1 doted 

March 4, 1991 {the HBrantz Affidavil•) filed in support of this 

Application for .u1 Interim OtdC'r by the Di rec Lor. With respect 

to paragraph 4 which disru:::se~ the Janua:ry 7, 1 1.189 'tr('tnsact.ion 

involving NSFP, the Di.te:etor investigat(HJ this tran!-~action and 

provided to Southai:, ~!itten confirmation that this transaction 

the relevant market. Attached as .t::xhibi t "D .. tc this ruy 

affidavit is i:.i true copy of a lettRr dated March 6, .l.989 from 

Howard I. Wetston to counsel for Southam. 

9. As for the May e, 1990 transactions re!errect to in the 

Br;:rntz Affidavit irJ.volving NSFP" R!M and Elly, t have been 

informed by counsel and do believe that the t ~ .:insact:ions 

eomplet~d weto not notifiable under the provisions of the 

~-e.:.tJt.;i,..Q.n Act.. Con:-.>cquently, Southam w..::i.:;: n;;)t obliged to 

adviue the Director of those transactions rrior to their 

completion_ .H£:>wever,. as a courtesy to tht 11i :rector / Southdm 

in-fo:::m~:d the BYreau ot Competition Policy {the .. Bureau .. ) of the 

May 8, 1990 tr~nsactions prior to Lheir becorninq public. 

lO. On or about May 9, 1990 the DirectdL expressed concern 

tc Southam about Southam•s May 8, 1990 transections and 
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requested time to investJ gate Lhem. Ir1 order to 1:1.ss i st lhe 

Bureau with its eramination of the May a. 1990 tran~aetions, 

Southam 2.gi:eed to provide to the: D.ircctor hold-separate 

undert~kings and to provide voluntarily to the Bureau 

information concerning these transactions. 

11. To assist the Director in the negotiation of 

hold-s~pe:.rate undertakings~ Southarn provided to Gilles Menard 

of the Bureau. a 1Rttc:r dated May 11 1 1490 si?tting forth 

details of the t!:ansi::!ct.icn~ and ~ frame\..'(,1rk for drafting any 

undertakings. A true copy ot this letter is annexed as Exhibit 

~c~ to tbc Brantz Affidavit. 

12. On or about May 181 1990, the DirecLor deliveted to 

Southam drqf t hold-separate undP.rtakings which he proposed 

Southam prrlvidE:: to him to cover the period cf t.im~ reqn1 n~d tor 

the examination, inter ~' of the acquisitions of the 

Businesses. Attached hereto as Exbibit ·E" to tbis my 

affidavit is a true ~opy of those draft u~dArtaking$. 

12~ Between May 18 and June G of 1990, the Director and 

SoutharrL engciged in extensive negotiati~,n~ t.o .rsrrivc at rnutually 

acceptable undertakings. Final undertakings were agre~d to on 

or about June 6. 1990 an~ were signed hy thP parties therQto 

and delivered to the Director by facsimile ori_ June 7, 1990 (the 

[):j 11111.; 11 l i 
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•Jurw 7 Undertakir19s'"). A true copy 0£ those unde1"t .. ~ki ngs is 

annexed as Exhibit •B• to the affidavit of Paul Rertaud dated 

December 6, 1990 {the .. Rc.m.:.ud A£fidavit"} and tili..~a by the 

Dir~ctor in support of this Application for an IntQrim Otder. 

13. As mentioned in the Renaud Affidav5t, the June 7 

Undertakings were ext~nd.;'.d d mnnbe:r:: of t.hr:ies in ord~r to give 

the :eure•,m fulthet time to investigate the May 8, 1990 

transaclioni::; ~ Th~ June 7 Undert.akings wen::. <:!t::ended on 

Septt;.ri1ber 18,, 1990 i:tl Lht? tequm;t of th:::· RespoNJ1_,nts in order 

to limit thPir application to the acquisitions which still 

concernef.i trie Bure.3u (tht-~ "'Ameno.ed Undertaking$"'). '' true copy 

of the /..me!.1ded Undertakings is annexed as Exhibit .. !:> .. to the 

Brantz A!Cidavit. 

l.4. Soi,1tham advised the Di:t;ecto.r by lett~r dated Novembnr 

is~ 1990 that thP- Atnended Undertakings wc.uld not he extended 

beyond the t.wo week gr;ace period pl"ovided fcf thi.:rein. 

no~eveT~ on Nov~mber 29, 1990, the Dir~ctor filed with the 

Tribunal an Application pursuant to section 92 of the 

~2JI!P~..titi2n Act# seeking orders which .. if qranled, woc.1d 

require Sout..ham to dispose of any di n.:-.ct or indirect interest 

in the l'.h:i.siness~:s. Shortly thereafter / the Respondents coramenced 

an action by s~atement of claim filA~ in the Fed~r~l Court ~na 

brought a ~otion for a stay of tbe proceedings ln the 

l+}:j 1111 "i Ii I 7 
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Southam undertook to abide by t:hc~ Am~m1:lRd. lJnde:rtak:i ng.s unti 1 

the deci :sion of the Fede:rol c..i;.n,,lrt cf C;:lnada in reqa.rd t.o its 

December: 3, 1990 action. That dBcis1on was .rende:rw by the 

Honourable Mr. Justice MacK<:e.y on February 13 ... 1991. A tri.le 

copy of that dec'i:$ion is annexed as Exhibit .. E .. to this my 

affidavit. 

16. ln ea:rly December 1990, Stan Wong, ccmnsel fOI the 

Direct.or. dh~c11~se<'.'! with Gienn I::"'. Leslie, John H. Phillips and 

Jay D. Kendryj of counsel fo.r the Resp<:rndents., n:iodif1ce:tion of 

the ~uended Undertakinqs ta cover the pe~iod between the filin~ 

of an applic~1tion by the Di.rector and ·its final adjudication. 

A true copy of the dreft order proposed by tha Respondents and 

gi vt!n to co1.1i_·uml for th~ n1 rector on Dt:::ce-mber 3, 1990 is 

attached as Exhibit wi.;·• to this my affidavit. 

17. F'rom De<;e.rober 3 to Janua..r..Y 24, 199l.1 John H. Phillip.:.;; 

rooae several iuquiri~~ of St.'.:lu Wonq ;;r.d M;;r~t Ruhl of any 

concerns with r~gard to tte proposed draft consent order. Non8 

were exf1 tessed, altho\igb instructions from the Director was 

still pending. During this time: south.am £l;;m<$ined w:! 11ing to 

discuss d form hold-s~parate order. 

18. At the he~zing o! the stay ~pplicalion on Junuary 24, 

1991 Stdn Wonq indic;.~ten to the Court th2t the ~.mended 
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17. At the hea!·ing of Southam':;; motioH fo! 3 stay on 

January 24, 1991, Stan W1:>n9 indicated to tht:! Court t:hat the 

Amended Undertakings were insufficient b.) protect the public 

interest or to satisfy the Director. 'l\'!1 s was the fir:st 

notification to Southam th2t the Director perceived any 

def iei(;.nci~:s in the A..-netlded TJnd.etb:sJdngs o~ the December 3 

draft. No mention was made dt the hearing of wh~t tlle~E-'l 

~pecific deficiencies were. 

[ftJ lll! .'i 11 l i' 

lS.. On 1::..f1•: t.'Vc'n"iny or ~-1 . .,rcl1 l, tr!('. f)lr(;cl.cn 9rovidf~l:: to SonLh<.~H\ i.: 

f:irsL 
dr8ft cf th~ draft hold-separate ord~r which is attached to the 

Director's Application for an Interim Order. Prior to that 

time: .. Southam had n~t heen appro&ched to neqotiate a draft 

holo-separQte order 01 to comment on th~ draft hold-~epBrate 

order of the Director. I do not understand why lhe Director 

has not initiated di::.>cuss1ons a~ut ;:i mutuall:z· agreeable 

hold-separate order or why this Application for an Interim 

Ordet had tn be brought ori. such short notice. 

19~ In designing and negotiating both the June 7 

Undertakings and t.he. Amended Undertakings (co 1 lec:t i vc ll~ I" the 

.. Undertakings•), Southam aqrccd th~~,. lhe i.llt:imate goal w~s to 

maintain the firms involved in the merger ;Js competitive~ 
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viable enUt"iR8 which nrnl.d bt: divesteC:i, lf w_~1..:0ssary, at a 

later date. 

20. Th~ Undertakings were intended to pteserve the 

goodwill cf all of the publicctit:.ins dCguire:d .by Southam, 

including- th@- Bus inesse~, a.o.d ti) on.sure tht.rt the Tttcmi?gern~nt. of 

these p:1b11ctltiom.; r~e:m::drir?.d :sE.'.pu.ratf) ~nrl ~ist:ir'lct from Sout.haro, 

and continued to operate the publicalionz. a.s before. Gcod 

managemen.t and goodwill -are lbe Lwc key elemf:nts of a 

successful weekly newspaper. 

21. I (im the only employee of South~.uu th.at hi.l~ bec:n 

involv-ed ir: the management. of LMPL a:!!.d its subsidiaries. My 

role under the Undf·:r:tak·:.ng-s ha$ been to mon1 tar the ;;ctivitiet: 

of LMPL to ensure t..he preservation of SL'.'mt:ham • s substantial 

inlerest in thQ Busin~sses The extent c~f my invol..,~ment ~il.h 

LMPL and the Bi.rnine$ses has ht:;en less extensive than suggested 

by Mr. Brant.z in hh; effida'17it.. 

22. I devote ruoi:>t of !fr/ effo:ct.s pubI ishir.1g The. __ C_a2etli of 

Montreal. I spend on average only twc• o:r three days a mor.th on 

L."IPL mai1agcmt~nt is::.~a~ . .s. I do not report on my role as 

supervisor of LMPL to anyone in the menttgeroent l'.'.)f Southam. 
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23. Shortly after June 7, 1990, I provided copies of the 

June 7 Undertaking~ to the managers of Elty1 RIM and N~FP, and 

instructed the.Jn 1 with the assistance of cotHi$el, ~m the 

operation of the June 7 UnderlC1kings. 

Lf1) 11 ! ti I J 1 -; 

;> 4 • I h,"tv•c' not been i nvnJ v1.~d .1.n the ddy-to·-day opnration of 

wonld. be c;f coIIJpet it iVf.! intert=st to Pacific P1·c:::ss Ltd. I l'lctvt;;: nc)t 

and v: i 11 not colnimH1.i..1.:;~ tc u.n:/ cc:mf i dent~ n l in tnrm.3.tion 1 have 

obLilne:'d to Soutt1mn" 

25. :r have always en!tt.1xed thot the activities cf LMPL and 

its subsidiat:ies compl~ed w1 th the UndettakifHJS, There was no 

violation ot the Undert;okings by !!.'ly emp1.oyet: 01· man.("Agcr of 

LMPL or of its subiddii:!rh:~' thtouqh tc their ex.pitY1 and even 

subsequently, ther~ has been no violcttion of their terms, even 

t.houc;h th..::y at'f~ not it:, @ffieet. Moreover. th~ Di rector has 

ne"tJ"er indicated to rne / fllli. counsel or anyone at U.!PL that the 

Ondertakings ~ere violated during the tirae thut they ~ere in 

effect. 

26. I believe thq.t. U1(t Businesses toddy a1·e ~t lt..~~n.;t <.n; 

viable and competitive <'IS when the .. rune ., Undr:ort;\k i ng~.~ first 

came into effect. 
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27. I am not .d.ware of .-,,ny steps I.ban have L~i;i;n t<:iken that 

would hindet: the divestit.nrt:; of the Busihesses. 

28~ I was petson1:.1lly hound by t.he UndertAkings und I arn 

prepared to be bound by· the Tnt(.>riµ: Order of the Competition 

Tri . .bunal ~ 

29. Compliance with the provision::> df the Interim Order 

proposect by the Director (t:hP "'Propor.;E:d Order-"') will hr: 

extreme1y onerous to the BHsinesses and will hinder th~ 

30. The Eusines~es ~re run on sma)l budg~ts with 

relatively few man&ger-s. The imposltion of ou.tside supe:rvisot:5 

into th~ rnanagement eittucture c:.,f the Bu!dnesbes wi11 

BusineGses. I estimets that it wi1.1 cost ~ach of the 

Businesse~ anywhere fcom $100,000 $150,ooo a year io.?: each 

~upe:rvi sor, This cost .repres~nts ~ major proportion of: the 

expected qross profits of the Businesses and possibly all the 

net profits of the Business. 

iJJ ii I 1 ii 1 7 
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their lmpo;$ition ~j 11 $e-.rere1 y hi rider the openit ion of the 

Businesses. Tho imposition ci supervisors will lEad to time delays 

in doci~-;ion ruakirig and will f'cu;,;;l.r1.:d.c' Ute md.ndCJ<c.>rs of l..hc: 

Busi ne~~~.~~ ;-ind l e;"1d t.o :in ('l rx1-.i011 ot t·nvr;r1lH::;, vr:-·nf it.s .:m<i ~ua!ket'. 

share. This would be a severe blow to the long term viability of 

J2. Mort.over, .Lt l.S unlikely LL;::<.L cx11erienced n.k.l.fl.'tger:; wil.!. 

be found to operate the::;.::- tJUS i nesses a~. sup•~<rv isors on ..:-. part-time 

bnsis becL!use of a shortage of such personnel, 

We~kly hit.Sc· been l•)C>kinQ :Eo.r •:iver six rnonU1s withuut s1K·c.ess for an 

assistant manager. Ul timat~ ly, receiver/ manager t.ypu staff from 

Ttles.1? h.?..V<:: the wr~ong type ot 

E;ren if the role ot the 

Htip~-ot'v·i ~~t'i'r :·"> i.· .. »"n': 'I' c:::;tr"'L:;t,~d t'"J notit .JJ>::1.ti.on of the DJ.rectors and to 

Southam ;md d 1 cl not l nclude ;_1.ppr:-;;.wal or ,;:.Jl dc~ci~~ions of tht! 

Manaqers, as rt=qi.iired by Section L O:S of the p:!::oposed .:.;uperviscrs' 

Agrr-{cmo1'!t£ tht? df~l""•Y:": incurred \;,"CH..1ld mt..'!.tcri~LLy ,inrlibit the 

irom the of the 

Businesses. 

33_ LM.PL i:::~ managed hy Sam Gr .ippo, John Collison and Bruce 
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Madison. None of them has. any· equity interest in Southam Jnc · 

or its subsidi:orieR ot:he:r th.dn :r.,.M.Pl.. A trui;; copy of the 

Sh.a:rebc;ldor:s Agrceme-..llt is anneJ:.ed as Exhibit "G"' to th:i s roy 

i.1ffidavit. 

34. f'-:.lrsuant Lo st:ct.ion 2.06 of th<'.'' :~h.-11··ehold<.c'r~:; Ag1ee.ment, 

Madison is g i vr.'n .:-i. VQtO over any significant ch•.rnc_w Lu the bu!;;iness 

of LMPT.. !''1.u:U1c'r, pursn<'!.nt tc section 2. 08 c;f the Shctreholders 

AgreEnn~nt 1 M<:,_di..:;m) is giVi."n t1is veto in regu.r:cl to the sub:;;idiaries 

of T.MPL. Moreover, ser:t: 1 nn 7 O 1 or t:he .Sh<:i"!' t~lw lders Agreement 

provides U1.:i.t LMPL is. free to compete w 3. t }1 Southi:~m in the Lower 

Mainland luP.d1a Iili.trk<.~t. Tn .oi.ddition, pur.s1iant to sr~c"::t.icm 3.06 Di' 

the LMPL sh.:i.:reholc~er:s 1'~gree::nent, tb•~ p<Lrt. j (": ;jgree lho. t ~2ch of tl1e 

NAwspapen• shall be~ opera.Leu under 2 poJ. icy of edll-orial 

indepenrir~nce and th<~t no ::..:J:i,,,rc~h:::ilde.:· si·l2J l influence or ~~Eek to 

influence U.:c editorlal poJ icy of ;-...,_ny New::.~p,~p~n. Th1;:!;•e provisions 

give Madison s~.tho;tant ial poW~':.!r to t:nsl~rt"~ th.~ t t;outham doc~ not hi,;1.rm 

thr: Busi n€ss<.~:_; at t.:ht:: expense of Mrld i son, 

35. With t·egard to schedule "'A'" of.. the Aru(:nded 

· Ondcrtakinqs, Messrs. Uager and Ballard wo.::-ked for RIM pr:ior to 

Southam's ~cqu.is1tion of RTM. Simllarly, Mi:;:r;srs~ Speck·and 

Foot worked for NSFP pr.:ior to its acquii:;:i tion by Southarr1. 

r·inally, Sam Gt'ippo .. Bruce i.ungor and John Cullison oll woi:ked 

for: the businesses of Madi son including the Rea L_~ts1t.!L.~Jc.ly: 

prior to iLs acquisition by ~L. 

36. MBdi son o..-m~ 38\ o! the is:av.~d .end out.stt..'lnding ~hares 

of LMPI.. on May 8, 1990 that interest w<:1.s valt1ed ;;t 

~L 11 l :.1: tJ t 7 
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approximately $1:1 million. Further, J e!'.itimate the Bw,· i rH"!Sst..:~;; 

represent about 70\ of the value of LMPI •. 

37. John Collison and Sam Gt:ippo hi::ive b~cn actively 

managing a number of b.:cs; f''-''S!::.er; in tiu~ £JI: inti uc; <.md pnblish.i nq 

38. Because of this, it is in Messrs. Collison, Grippo and 

Aunget ~ e .versonal int:~::est to protect tha2a compardes and make 

sure that Pacific Px·ess Ltd. is not favoured tntar LMPL. 

Moteover, Southam is awa:x:e of its duties· a.s a majority 

shareholder cf LMPr.. not to oppre::::s er unfijirly prejudice the 

m.irinrity sh.~reholder of LMPL, Madison. 

39. There is no competition between the ,CQ,_ur:i_tu and the 

~tt})....fil'1Q..r~-N~ and the Director ha& net made any allegation 

in that regard in the Application. Accordipgly, t:hero is rto 

ham in havtnq ove'.l'.'."lappinq ?l!anageme.nt of those tltlo 

{)ublications. Sam Grippo and Btucc Aunger h~ve informe.d me 

that they are prepared. t<i run thor.:e two publications and to rc:::n~.i.n 

fr.(; 0.~ any management involvement with the Horth Shore edition 

granted pi.u·suant t:o t.his Application £or ar1 I?ll'2::rim Ord1"'r ifi in 

ef feet and are prepared tc be bound by the terms of an Intei·im 

Order granted pursuant to this application 
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40. John Co L.1 i son does not now have any supervisory or 

management role in the businesses of the emir.ill CJ.ud the N2i;:t.t1, 

~h_pre ___ 'Nf:WS. In oraer to :nainbdn the level of competition 

curcently existing bctwc~cn the Nsu::.t.D. ~ht)t:P. N~ and the No:ctb 

Shore edition of the ~.li:t.iti:.1 w~~ ... l:i".,. John Collison is 

preparC!:d. to undertake not to have any role in the management of 

RIM and NSFP until the C;.J;;piratiou ot any order granted pursuant 

to this Application. 

41.. John Ct1l lison wi 11 continue to rnanag0 the _Epa],__f.st.a~ 

~e~ly. Bruce .hunger a:ml Sam Grippo do not now have l.:'llld do not 

inte~d Lo have any roanagemcnt.ot ~upervisoty function in the 

operations. of El ty and in the F~~l_ E_$ta..t.e __ He~el!lY~ publishing 

business and are willing to be obliged 1.1.0t to ha....re any such 

role during the p.cntlency of any interirr. ordR:t provided pu::suant 

to this Application. 

42. several provisions in the t>ropot:>ed Ordet, such as 

subsections 4(c) and (f} and ::uhsectio11 lO(b) 1 p-x:ohibit the 

Busine~ses from alb:ning Gertain practices. This will severely 

reduce the ab1.1ity of thiP Busine!s.es to mudif~t their operations 

in order to react to chan9c~s ix1 the highly com1?et.itive 

environ1nent in which they oper.ate. As stated in the Response, 
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comp<.'r. i tiot1 Lr mil (:t 'tt'ti!: pti11Jic.:1t ·inns of. H<Jckei: Pr. c~::;:·; Inc. 

Moreover, t.:r.>mpc l..Ujun f ruJn ulher medi"'· f nr advert is.ing 

Rus1~e~ses rPquire the flexibility tc be ~llu~cd to change their 

cperati~ms by .. ~::111p!·12s 1z inq certai_rJ <3.spects of their operations and 

courier propo;;;ed c:ot:L111encemt=~nt ot a Friday eC.ition. This proposnl 

If it had started 

to be highly unprufitaldt;. 

40. l estimate Southam• s investment it\ IJ«"L is. worth a hout 

$33 million. ·r11is is a s\lbstantial invcslment, yel the 

Propo:ii::.:d order does not give Southam any meG.nS by which it can 

see to the long term yiability of their investments. ·rhe 

d d b •r ~h~ D1"1·n~t:or arc not a~~ountable to Supervisors i.E-COn:l!'nen e _ -"" =~c 
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SouthamM no~ is Southam rermitt~d to part5cipatc in directing 

41. In order to remedy this over.sight, I <im w511inq to 

continue to be :rcsponsi ble tor Southam• s: substantial invest.me11t 

in Lll'.1.Pf. and the Businesses under terms anrl condition$ sirrd. Jar 

to those ~et forth in the June 7 dD~ Amended Undertakings. For 

9reate:i: C>..~rtaint:~t ... ! will promise. again t.o re"intain $ec:ret from 

Southam all confidential intorm.ation regacding the businesses 

es defined. in the undertaking. 

DA".r".!ill at tht=: City of Van.COUV(;;:t in the rrovince of 

British Colu1nt;ia this 6th day of Match, 1991 .. 

Sworn before IIIH t.hix b th 
day of March, 1991 in the 
City of Vancouver, in the 
Province of British Columbia 

--!fa:r;~gnf:£ -

A-NotaiYPU~Sioner 
tor Oaths in and tor the 
Province of British Columbia 

TO: The Regislrar 
The Competition Tribunal 

AND TO: Stanley Wong 
Mary L. Ruhl 
Keith E.W. Mitcbell 
Couusel to tbe Dire.ctor of Tnvestigatioti 

and Research 

4'111 I i 11 I : 


